GENERAL LEDGER OF BOTH JOURNALS + BALANCING
Before we begin – let us revise what we did in the year so far.  Look at the figure below that summarises the STEPS of the ACCOUNTING EQUATION as we already done it!

1. The general ledger has TWO SECTIONS:
What on earth does that mean?
Firstly REMEMBER the ACCOUNTING EQUATION:

All the ACCOUNTS that can be classified as OWNERS’ EQUITY, LAIBILITIES OR ASSETS, is written in the GENERAL LEDGER under the BALANCE SHEET SECTION.
For the next part it is IMPORTANT to remember how OWNERS EQUITY is calculated:
Drawings
Net profit
CAPITAL



INCOMES
EXPENSES



As the incomes and expenses are used to determine NET PROFIT, those accounts are classified as under the NOMINAL ACCOUNTS SECTION in the GENERAL LEDGER.




We can summarise:
	Balance sheet accounts refer to the following (note the order):

	Owners’ equity[image: Diagram

Description automatically generated]
	Capital

	B1

	
	Drawings
	B2

	[image: A picture containing computer

Description automatically generated]                     Fixed Assets
	Land and buildings

	B3

	
	Vehicles

	B4

	
	Equipment

	B5

	Current Assets
[image: A picture containing diagram

Description automatically generated]
	Bank

	B6

	
	Cash float

	B7

	
	Petty cash

	B8

	Liabilities
[image: A person holding a sign

Description automatically generated with medium confidence]
	Bank overdraft / creditors / loans
	B9



Nominal accounts:

Nominal accounts are used to determine the PROFIT in a business. In other words, the income and expenses of a business. These accounts will look like this:

	INCOMES
[image: A picture containing text, clipart

Description automatically generated]
	Current Income (Service fees)
	N1

	
	Rent Income
	N2

	
	Commission Income
	N3

	
	Interest on current account
	N4

	
	Et cetera…..
	

	EXPENSES
[image: EBW (Rekeningkunde) – Plakkate vir Eienaarsbelang, Bates, Laste, Inkomste  en Uitgawes • Teacha!]
	Water and electrcity
	N5

	
	Consumables
	N6

	
	Salaries and wages
	N7

	
	Advertisement
	N8

	
	Telephone
	N9

	
	Insurance
	N10

	
	Et cetera…..
	









2.  The general ledger has TWO SIDES
The general ledger has two sides – the debit side and the credit side, that looks exactly like.
	[bookmark: _Hlk85531045]DR (Debit side)
	ACCOUNT NAME
Ex. Telephone
	
CR (Credit side)

	Year Month
	Day
	Details
	Fol
	Amount
	Year Month
	Day
	Details
	fol
	Amount

	
	
	
	
	
	
	
	
	
	






	Do you see that the debit side has:  	
· Year and month
· Day
· Details
· Fol (short for folio)
· Amount
	And the credit side also has the same description:

· Year and month
· Day
· Details
· Fol (short for folio)
· Amount



3. WHAT HAPPENS IF YOU ARE ASKED TO POST THE CRJ AND CPJ IN THE SAME QUESTION?
Do you agree that it posting the CRJ and CPJ separately does not give a clear view of what happened in the business.  In Accounting the General ledger is a SUMMARY of what happened in the business.  Thus, it is necessary to post the CRJ and CPJ together.  Here are the steps:
Step 1:	Post the CRJ to the general ledger
Step 2:  	Post the CPJ to the general ledger
Step 3:  	Add accounts where necessary
For example:  
	DR (Debit side)
	Telephone
	CR (Credit side)

	Year Month
	Day
	Details
	Fol
	Amount
	Year Month
	Day
	Details
	fol
	Amount

	2023 March
	14
	Bank
	CRJ
	12 000
	
	
	
	
	

	
	30
	Bank
	CPJ
	6 000
	
	
	
	
	

	
	
	
	
	18 000
	
	Add the R12 000 and the R6 000 = R18 000

	
	
	





Step 4:  	Balance the bank account
In the bank account you will have information on the DEBIT SIDE and the CREDIT SIDE NOW.
	DR (Debit side)
	BANK
	CR (Credit side)

	Year Month
	Day
	Details
	Fol
	Amount
	Year Month
	Day
	Details
	fol
	Amount

	2023 March
	30
	Total receipts
	CPJ
	50 000
	2023 March 
	30
	Total payments
	CPJ
	27 750

	
	
	
	
	
	
	
	Balance 
	c/d
	32 250

	
	
	
	
	50 000
	
	
	
	
	50 000

	2023 April
	1
	Balance
	b/d
	32 250
	
	
	
	
	



What happened?  You received R50 000. Of that R50 000, you spend R27 750…. How much is left?  
This means that R50 000 – R27 720 gives you R32 250 that is left.  We call that the BALANCE.
That is how much money you have left in your BANK ACCOUNT at the end of the month.
[bookmark: _Hlk140576829]
Activity 1:  Balancing the bank account
Use the bank account provided and balance the account.
	Bank

	Year Month
	Day
	Details
	Fol
	Amount
	Year Month
	Day
	Details
	fol
	Amount

	2023 March
	30
	Total receipts
	CRJ
	140 000
	2023 March 
	30
	Total payments
	CPJ
	97 560

	
	
	
	
	
	
	
	Balance 
	c/d
	

	
	
	
	
	
	
	
	
	
	

	2023 April
	1
	Balance
	b/d
	
	
	
	
	
	



Activity 2:  Balancing the bank account
Use the bank account provided and balance the account.
Information:
[bookmark: _Hlk140678126]Total of the bank column in the CRJ:  R567 980	Total of the bank column in the CPJ: R345 789
	Bank

	Year Month
	Day
	Details
	Fol
	Amount
	Year Month
	Day
	Details
	fol
	Amount

	2023 March
	30
	Total receipts
	CRJ
	
	2023 March 
	30
	Total payments
	CPJ
	

	
	
	
	
	
	
	
	Balance 
	c/d
	

	
	
	
	
	
	
	
	
	
	

	2023 April
	1
	Balance
	b/d
	
	
	
	
	
	



Activity 3:  Balancing the bank account
Use the bank account provided and balance the account.
Information on 30th September 2022:
[bookmark: _Hlk140678367]Total of the bank column in the CRJ:	R987 654
Total of the bank column in the CPJ:	R765 432
	Bank

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	



Activity 4: Class assignment General Ledger		

ASKED: 	S Lapper has a hair salon, Creative Caterpillar. Book the CRJ and CPJ for May 2021 over to the General Ledger. Balance and total the accounts where necessary.  

	CASH RECEIPTS JOURNAL OF CREATIVE CATEPILLAR FOR MAY 2021                                                                                       CRJ1

	Doc no
	Day
	Details
	Analysis of receipts
	Bank
	Current Income
	
	Sundry accounts

	
	
	
	
	
	
	
	AMOUNT
	FOL
	DETAILS

	B/S
	1
	S Lapper
	
	104 000
	
	
	104 000
	
	Capital

	CRT
	15
	Service fees
	12 500
	12 500
	12 500
	
	
	
	

	RE09
	20
	M Kleynhans
	7 500
	
	
	
	7 500
	
	Rent Income

	B/S
	31
	Service fees
	15 000
	22 500
	15 000
	
	
	
	

	B/S
	
	FNB
	
	900
	
	
	900
	
	Interest on Current Income

	
	
	
	
	139 400
	27 000
	
	112 400
	
	



	CASH PAYMENTSJOURNAL OF CREATIVE CATEPILLAR FOR MAY 2021                                                                                                CPJ1

	Doc no
	Day
	Details
	Bank
	Wages
	
	Consumables
	Sundry accounts

	
	
	
	
	
	
	
	AMOUNT
	FOL
	DETAILS

	B/S
	2
	Mangaung 
	355
	
	
	
	355
	
	Water and electricity

	B/S
	04
	NRE
	6 550
	
	
	
	6 550
	
	Rent expense

	B/S
	08
	Makro
	8 440
	
	
	
	8 440
	
	Equipment

	B/S
	09
	Tannery
	600
	
	
	600
	
	
	

	B/S
	14
	Cash
	6000
	6000
	
	
	
	
	

	B/S
	18
	Designer Place
	550
	
	
	550
	
	
	

	B/S
	25
	S Lapper
	660
	
	
	
	660
	
	Drawings

	B/S
	28
	Cash
	6 000
	6 000
	
	
	
	
	

	B/S
	31
	MTN
	200
	
	
	
	200
	
	Telephone

	
	
	
	29 355
	12 000
	
	1 105
	16 205
	
	





Activity 5:  General ledger	

ASKED: 	Study the CRJ and CPJ of J & J Gardens. Book over to the General ledger and total and balance the accounts where necessary.

	CASH RECEIPTS JOURNAL OF J & J GARDENS FOR JUNE 2021                                                                                                     CRJ2

	Doc no
	Day
	Details
	Analysis of receipts
	Bank
	Current Income
	
	Sundry accounts

	
	
	
	
	
	
	
	AMOUNT
	FOL
	DETAILS

	B/S
	1
	Jabu Jabu
	
	100 000
	
	
	100 000
	
	Capital

	CRT
	15
	Service fees
	3 600
	3 600
	3 600
	
	
	
	

	CRT
	18
	Service fees
	8 400
	8 400
	8  400
	
	
	
	

	CRT
	22
	Service fees
	16 800
	16 800
	16 800
	
	
	
	

	CRT
	26
	Service fees
	17 400
	17 400
	17 400
	
	
	
	

	
	
	
	
	146 200
	46 200
	
	100 000
	
	



	CASH PAYMENTSJOURNAL OFJ & J GARDENS FOR JUNE 2021                                                                                                              CPJ2

	Doc no
	Day
	Details
	Bank
	Wages
	
	Consumables
	Sundry accounts

	
	
	
	
	
	
	
	AMOUNT
	FOL
	DETAILS

	B/S
	3
	Ellenberger
	7 000
	
	
	
	7 000
	
	Rent expense

	B/S
	5
	Makro
	18 400
	
	
	18 400
	
	
	

	B/S
	8
	Cash
	8 000
	8 000
	
	
	
	
	

	B/S
	15
	Cash
	8 000
	8 000
	
	
	
	
	

	B/S
	18
	AD Advertising
	800
	
	
	
	800
	
	Advertisement

	B/S
	25
	Cash
	8 000
	8 000
	
	
	
	
	

	B/S
	28
	Makro
	8 400
	
	
	8 400
	
	
	

	B/S
	30
	Telkom
	3 400
	
	
	
	2 400
	
	Telephone

	
	
	
	
	
	
	
	1 000
	
	Drawings

	
	
	
	62 000
	24 000
	
	26 800
	11 200
	
	






















Activity 1:  
	Year Month
	Day
	Details
	Fol
	Amount
	Year Month
	Day
	Details
	fol
	Amount

	2023 March
	30
	Total receipts
	CRJ
	140 000
	2023 March 
	30
	Total payments
	CPJ
	97 560

	
	
	
	
	
	
	
	Balance 
	c/d
	

	
	
	
	
	
	
	
	
	
	

	2023 April
	1
	Balance
	b/d
	
	
	
	
	
	



Activity 2:  
	Year Month
	Day
	Details
	Fol
	Amount
	Year Month
	Day
	Details
	fol
	Amount

	2023 March
	30
	Total receipts
	CRJ
	
	2023 March 
	30
	Total payments
	CPJ
	

	
	
	
	
	
	
	
	Balance 
	c/d
	

	
	
	
	
	
	
	
	
	
	

	2023 April
	1
	Balance
	b/d
	
	
	
	
	
	



Activity 3:  
	Year Month
	Day
	Details
	Fol
	Amount
	Year Month
	Day
	Details
	fol
	Amount

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	



Activity 4:
	GENERAL LEDGER OF CREATIVE CATEPILLAR

	BALANCE SHEET ACCOUNTS SECTION

	DR
	CAPITAL
	CR

	Year Month
	Day
	Details
	fol
	Amount
	Year Month
	Day
	Details
	fol
	Amount

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	DRAWINGS
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	EQUIPMENT
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	




	DR
	BANK
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	NOMINAL ACCOUNTS SECTION

	DR
	CURRENT INCOMES
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	RENT INCOMES
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	INTEREST ON CURRENT ACCOUNT
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	CONSUMABLE STORES
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	WAGES
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	WATER AND ELECTRICITY
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	RENT EXPENSES
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	TELEPHONE
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	





Activity 5:
	GENERAL LEDGER OF J&J TUINE

	BALANCE SHEET ACCOUNTS SECTION

	DR
	CAPITAL
	CR

	Year Month
	Day
	Details
	fol
	Amount
	Year Month
	Day
	Details
	fol
	Amount

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	DRAWINGS
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	BANK
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	NOMINAL ACCOUNTS SECTION

	DR
	CURRENT INCOMES
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	WAGES
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	RENT EXPENSES
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	CONSUMABLE STORES
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	ADVERTISEMENTS
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	TELEPHONE
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	





MARKING GUIDELINE
Activity 1:  
	BANK

	Year Month
	Day
	Details
	Fol
	Amount
	Year Month
	Day
	Details
	fol
	Amount

	2023 March
	30
	Total receipts
	CRJ
	140 000
	2023 March 
	30
	Total payments
	CPJ
	97 560

	
	
	
	
	
	
	
	Balance 
	c/d
	42 440

	
	
	
	
	140 000
	
	
	
	
	140 000

	2023 April
	1
	Balance
	b/d
	42 440
	
	
	
	
	



Activity 2:  
	BANK

	2023 March
	30
	Total receipts
	CRJ
	567 980
	2023 March 
	30
	Total payments
	CPJ
	345 789

	
	
	
	
	
	
	
	Balance 
	c/d
	222 191

	
	
	
	
	567 980
	
	
	
	
	567 980

	2023 April
	1
	Balance
	b/d
	222 191
	
	
	
	
	





Activity 3:  
	BANK

	2023 Sept
	30
	Total receipts
	CRJ
	987 654
	2023 March 
	30
	Total payments
	CPJ
	765 432

	
	
	
	
	
	
	
	Balance 
	c/d
	222 222

	
	
	
	
	987 654
	
	
	
	
	987 654

	2023 April
	1
	Balance
	b/d
	222 222
	
	
	
	
	



Activity 4:
	GENERAL LEDGER OF CREATIVE CATEPILLAR

	BALANCE SHEET ACCOUNTS SECTION

	DR
	CAPITAL
	B1                     CR

	Year Month
	Day
	Details
	fol
	Amount
	Year Month
	Day
	Details
	fol
	Amount

	
	
	
	
	
	2021 May
	1
	Bank
	CRJ
	104 000

	DR
	DRAWINGS
	B2                     CR

	2021 May
	25
	Bank
	CPJ
	660
	
	
	
	
	




	DR
	EQUIPMENT
	B3                     CR

	2021 May
	8
	Bank
	CPJ
	8 440
	
	
	
	
	

	DR
	BANK
	B4                    CR

	2021 May
	31
	Total receipts
	CRJ
	139 400
	2021 May
	31
	Total Payments
	CPJ
	29 355

	
	
	
	
	
	
	
	Balance
	c/d
	110 065

	
	
	
	
	139 400
	
	
	
	
	139 400

	2021 Jun
	1
	Balance
	b/d
	110 065
	
	
	
	
	

	NOMINAL ACCOUNTS SECTION

	DR
	CURRENT INCOMES
	N1                    CR

	
	
	
	
	
	2021 May
	31
	Bank
	CRJ
	27 000

	DR
	RENT INCOMES
	N2                    CR

	
	
	
	
	
	2021 May
	20
	Bank
	CRJ
	7 500

	DR
	INTEREST ON CURRENT ACCOUNT
	N3                    CR

	
	
	
	
	
	2021 May
	31
	Bank
	CRJ
	900

	DR
	CONSUMABLE STORES
	N4                    CR

	2021 May
	31
	Bank
	CPJ
	1 105
	
	
	
	
	

	DR
	WAGES
	N5                   CR

	2021 May
	31
	Bank
	CPJ
	12 000
	
	
	
	
	

	DR
	WATER AND ELECTRICITY
	N6                   CR

	2021 May
	2
	Bank
	CPJ
	355
	
	
	
	
	

	DR
	RENT EXPENSES
	N7                   CR

	2021 May
	4
	Bank
	CPJ
	6 550
	
	
	
	
	

	DR
	TELEPHONE
	N8                   CR

	2021 May
	31
	Bank
	CPJ
	200
	
	
	
	
	










Activity 5:
	GENERAL LEDGER OF J&J TUINE

	BALANCE SHEET ACCOUNTS SECTION

	DR
	CAPITAL
	B1                    CR

	Year Month
	Day
	Details
	fol
	Amount
	Year Month
	Day
	Details
	fol
	Amount

	
	
	
	
	
	2021
June
	1
	Bank
	CRJ2
	100 000

	DR
	DRAWINGS
	B2                     CR

	2021 June
	30
	Bank
	CPJ2
	1 000
	
	
	
	
	

	DR
	BANK
	B3                     CR

	2021 June
	3
	Total receipts 
	CRJ2
	146 200
	2021 June
	30
	Total payments
	CPJ2
	62 000

	
	
	
	
	
	
	
	Balance
	c/d
	84 200

	
	
	
	
	146 200
	
	
	
	
	146 200

	2021 July
	1
	Balance
	b/d
	84 200
	
	
	
	
	

	NOMINAL ACCOUNTS SECTION

	DR
	CURRENT INCOMES
	N1                    CR

	
	
	
	
	
	2021 June
	30
	Bank
	CRJ2
	46 200

	DR
	WAGES
	N2                    CR

	2021 June
	30
	Bank 
	CPJ2
	24 000
	
	
	
	
	

	DR
	RENT EXPENSES
	N3                    CR

	2021 June
	3
	Bank
	CPJ2
	7 000
	
	
	
	
	

	DR
	CONSUMABLE STORES
	N4                   CR

	2021 June
	30
	Bank
	CPJ2
	26 800
	
	
	
	
	

	DR
	ADVERTISEMENTS
	N5                  CR

	2021 June
	18
	Bank
	CPJ2
	800
	
	
	
	
	

	DR
	TELEPHONE
	N6                  CR

	2021 June
	30
	Bank
	CPJ2
	2 400
	
	
	
	
	





OWNERS' EQUITY


LIABILITIES


ASSETS



Transaction


Any financial happening in the economy 


Source documents


For receipts:  POP, B/S, Receipt, CRT


Journals


For Receipts:  In the CRJ


For payments:  POP, EFT, B/S


For Payments  In the CPJ


General ledger 



This is where we are now. 


Let us investigate.


image5.jpeg




image6.png




image7.jpeg




image8.png




image9.png




image10.png




image1.png




image2.jpeg




image3.jpeg




image4.jpeg




