Summary: Trial Balance

A trial balance is an accounting tool used to check the accuracy of financial records by ensuring that total debits equal total credits. It lists all general ledger accounts and their balances at the end of an accounting period.

1. What is a Trial Balance?
· It is a statement containing all general ledger accounts with their debit or credit balances.
· It is prepared at regular intervals—monthly, quarterly, or annually.
· It has two sides: a debit column (showing debit balances) and a credit column (showing credit balances).

2. Identifying Mistakes with a Trial Balance
A trial balance helps detect several types of errors:
· Mathematical Errors: Incorrect additions or subtractions become apparent when totals do not balance.
· Incorrect Posting: When transactions are recorded in the wrong accounts or with wrong amounts.
· Reversal of Entries: Entries posted the wrong way around (debit instead of credit, or vice versa).
· Omission of Entries: Missing entries cause the trial balance not to balance.

3. Importance of a Trial Balance
· Ensures accuracy by confirming that total debits equal total credits.
· Detects errors such as miscalculations, incorrect postings, reversed entries, and omissions.
· Supports financial statement preparation, serving as the foundation for the income statement and balance sheet.
· Aids decision making by providing reliable financial information.
· Simplifies auditing, helping auditors verify account accuracy more easily.

Conclusion
The trial balance is an essential accounting tool that checks the correctness of financial records, identifies various errors, and supports the preparation of accurate financial statements. It is central to maintaining reliable and organised accounting systems.



Activity 1: Trial balance- class work exercise.

ASKED: 	Complete the unfinished general ledger and use the information to draw up a Trial balance for Cross Services on 31 August 2022.
	General ledger of Cross Services
BALANCE SHEET ACCOUNTS SECTION

	DR
	CAPITAL
	CR

	
	
	
	
	
	2022 Aug
	1
	Bank
	CRJ1
	190 000

	
	
	
	
	
	
	
	
	
	

	DR
	DRAWINGS
	CR

	2022 Aug 
	25
	Bank
	CPJ1
	410
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	VEHICLES
	CR

	2022 Aug 
	2
	Bank
	CPJ1
	140 500
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	EQUIPMENT
	CR

	2022 Aug
	3
	Bank
	CPJ1
	8 200
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	BANK
	CR

	2022 Aug
	31
	Total receipts
	CRJ1
	213 880
	2022
Aug 
	31
	Total payments
	CPJ1
	166 800

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	NOMINAL ACCOUNTS SECTION

	DR
	CURRENT INCOMES
	CR

	
	
	
	
	
	2022 Aug
	31
	Bank
	CRJ1
	22 880

	
	
	
	
	
	
	
	
	
	

	DR
	RENT INCOME
	CR

	
	
	
	
	
	2022
Aug
	15
	Bank
	CRJ1
	1 000

	
	
	
	
	
	
	
	
	
	

	DR
	WAGES
	CR

	2022 Aug 
	31
	Bank
	CPJ1
	7 000
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	SALARIES
	CR

	2022 
Aug 
	30
	Bank
	CPJ1
	5 100
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	



	DR
	VEHICLE EXPENSES
	CR

	2022 Aug
	10
	Bank
	CPJ1
	740
	
	
	
	
	

	
	15
	Bank
	CPJ1
	620
	
	
	
	
	

	
	21
	Bank
	CPJ1
	1 510
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	INSURANCE
	CR

	2022 Aug 
	9
	Bank
	CPJ1
	1 310
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	TRADING LICENSE
	CR

	2022 Aug
	4
	Bank
	CPJ1
	600
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	ADVERTISEMENTS
	CR

	2022  Aug
	12
	Bank
	CPJ1
	550
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	CONSUMABLES
	CR

	2022 Aug
	17
	Bank
	CPJ1
	260
	
	
	
	
	



	TRIAL BALANCE OF CROSS SERVICES FOR AUGUST 2021

	DETAILS
	FOL
	DEBIT
	CREDIT

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	




MARKING GUIDELINES
	Activity 15:
General ledger of Cross Services
BALANCE SHEET ACCOUNTS SECTION

	DR
	CAPITAL                                               
	B1                     CR

	
	
	
	
	
	2022 Aug
	1
	Bank
	CRJ1
	190 000

	DR
	DRAWINGS
	B2                      CR

	2022 Aug 
	25
	Bank
	CPJ1
	410
	
	
	
	
	

	DR
	VEHICLES
	B3                      CR

	2022 Aug 
	2
	Bank
	CPJ1
	140 500
	
	
	
	
	

	DR
	EQUIPMENT
	B4                     CR

	2022 Aug
	3
	Bank
	CPJ1
	8 200
	
	
	
	
	

	DR
	
	
	
	BANK
	
	
	B5
	CR

	2022 Aug
	31
	Total receipts
	CRJ1
	213 880
	2022
Aug 
	31
	Total payments
	CPJ1
	166 800

	
	
	
	
	
	
	
	Balance
	c/d
	47 080

	
	
	
	
	213 880
	
	
	
	
	213 880

	2022 Sep
	1
	Balance
	b/d
	47 080
	
	
	
	
	

	NOMINAL ACCOUNTS SECTION

	DR
	CURRENT INCOMES
	N1                      CR

	
	
	
	
	
	2022 Aug
	31
	Bank
	CRJ1
	22 880

	DR
	RENT INCOME
	N2                     CR

	
	
	
	
	
	2022
Aug
	15
	Bank
	CRJ1
	1 000

	DR
	WAGES
	N3                    CR

	2022 Aug 
	31
	Bank
	CPJ1
	7 000
	
	
	
	
	

	DR
	SALARIES
	N4                    CR

	2022 
Aug 
	30
	Bank
	CPJ1
	5 100
	
	
	
	
	

	DR
	VEHICLE EXPENSES
	N5                    CR

	2022 Aug
	10
	Bank
	CPJ1
	740
	
	
	
	
	

	
	15
	Bank
	CPJ1
	620
	
	
	
	
	

	
	21
	Bank
	CPJ1
	1 510
	
	
	
	
	

	
	
	
	
	2 870
	
	
	
	
	

	DR
	INSURANCE
	N6                   CR

	2022 Aug 
	9
	Bank
	CPJ1
	1 310
	
	
	
	
	




	DR
	TRADING LICENSE
	N7                   CR

	2022 Aug
	4
	Bank
	CPJ1
	600
	
	
	
	
	

	DR
	ADVERTISEMENTS
	N8                   CR

	2022  Aug
	12
	Bank
	CPJ1
	550
	
	
	
	
	

	DR
	CONSUMABLES
	N9                  CR

	2022 Aug
	17
	Bank
	CPJ1
	260
	
	
	
	
	



	TRIAL BALANCE OF CROSS SERVICES FOR AUGUST 2021

	DETAILS
	FOL
	DEBIT
	CREDIT

	Balance sheet accounts
	
	
	

	Capital
	B1
	
	190 000

	Drawings
	B2
	410
	

	Vehicles
	B3
	140 500
	

	Equipment
	B4
	8 200
	

	Bank
	B5
	47 080
	

	Nominal accounts section
	
	
	

	Current Income
	N1
	
	22 880

	Rent Income
	N2
	
	1 000

	Wages
	N3
	7 000
	

	Salaries
	N4
	5 100
	

	Vehicle expenses
	N5
	2 870
	

	Insurance
	N6
	1 310
	

	Trading license
	N7
	600
	

	Advertisement
	N8
	550
	

	Consumables
	N9
	260
	

	
	
	213880
	213 880



