SUMMARY: General Ledger for the CRJ
1. The Two Sections of the General Ledger: The general ledger is divided into two main sections:
a) Balance Sheet Accounts
These include all accounts classified under:
· Owners’ Equity (Capital – B1; Drawings – B2)
· Fixed Assets (Land and buildings – B3; Vehicles – B4; Equipment – B5)
· Current Assets (Bank – B6; Cash float – B7; Petty cash – B8)
· Liabilities (Bank overdraft, creditors, loans – B9)
b) Nominal Accounts
These accounts are used to calculate net profit and consist of:
· Incomes (Current income – N1; Rent income – N2; Commission income – N3; Interest on current account – N4; etc.)
· Expenses (Water & electricity – N5; Consumables – N6; Salaries & wages – N7; Advertisement – N8; Telephone – N9; Insurance – N10; etc.)

2. The Two Sides of the General Ledger
Every ledger account has:
· A Debit (DR) side, and
· A Credit (CR) side.
Both sides contain the same columns:
· Year & month
· Day
· Details
· Folio (Fol)
· Amount
3. Rules for Posting the Cash Receipts Journal (CRJ)
The accounting rules remind us that:
· Assets increase on the Debit side.
· Owners’ Equity and Liabilities increase on the Credit side.
When posting the CRJ:
· Bank is always debited (because receiving money increases the asset Bank).
· Other accounts are credited, because: 
· They are incomes (increasing Owners’ Equity), or
· They are capital contributions (also increasing Owners’ Equity).
In Short
· The general ledger organizes accounts into Balance Sheet and Nominal sections.
· Each ledger account has a debit and credit side with identical column headings.
· When posting receipts: 
· Debit Bank,
· Credit the income or capital account linked to that transaction.



Activity 1:  Example of posting the CRJ to the general ledger
ASKED:  Post the CRJ provided to the General ledger
	CASH RECEIPTS JOURNAL OF ALMA-DRY CLEARNERS FOR MARCH 2021                                                                                                  CRJ1

	Doc no
	Day
	Details
	Analysis of receipts
	Bank
	Current income
	
	Sundry accounts

	
	
	
	
	
	
	
	AMOUNT
	FOL
	DETAILS

	RE1
	1
	A Potts
	
	180 000
	
	
	180 000
	
	Capital

	CRT
	10
	Service fees
	4 020
	
	4  020
	
	
	
	

	RE2
	17
	I Innes
	1 600
	4 620
	
	
	1 600
	
	Rent Income

	CRT
	22
	Service fees
	6 180
	6 180
	6 180
	
	
	
	

	CRT
	30
	Service fees
	6 600
	6 600
	6 600
	
	
	
	

	B/S
	31
	FLM Bank
	
	140
	
	
	140
	
	Interest on current account

	
	
	
	
	198 540
	16 800
	
	181 740
	
	



	Activity 1:
GENERAL LEDGER OF ALMA-DRY CLEARNERS

	BALANCE SHEET ACCOUNTS SECTION

	DR
	CAPITAL
	CR

	Year Month
	Day
	Details
	fol
	Amount
	Year Month
	Day
	Details
	fol
	Amount

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	BANK
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	NOMINAL ACCOUNTS SECTION

	DR
	CURRENT INCOME
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	RENT INCOME
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	INTEREST ON CURRENT ACCOUNT
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	



Also answer the following questions:
a) If I add the amount of R16 800 in current account and the R181 740 in the Sundry accounts, it EQUALS:  _______________
b) If I add all the amounts on the credit side of the general ledger, I get the _______________ total.
c) I can therefor summarise that for EVERY DEBIT, THERE IS A _________________.
d) This rule is called the________________.



Activity 2:  Self-do exercise – Posting the CRJ to the General ledger:

ASKED: Use the Information provided and book the CRJ over to the General Ledger
Information:
	CASH RECEIPTS JOURNAL OF PIETER ELECTIC FOR JANUARY 2021                                                                                   CRJ1

	Doc no
	Day
	Details
	Analysis of receipts
	Bank
	Current income
	
	Sundry accounts

	
	
	
	
	
	
	
	AMOUNT
	FOL
	DETAILS

	RE1
	1
	P Mathile
	
	90 000
	
	
	90 000
	
	Capital

	CRT
	10
	Service fees
	2 010
	
	2 010
	
	
	
	

	RE2
	10
	K Koekemoer
	800
	2 810
	
	
	800
	
	Rent Income

	CRT
	22
	Service fees
	3 090
	3 090
	3 090
	
	
	
	

	B/S
	25
	T Thato
	
	1 500
	
	
	1 500
	
	Rent Income

	CRT
	30
	Service fees
	3 300
	3 300
	3 300
	
	
	
	

	B/S
	30
	FNB
	
	350
	
	
	350
	
	Interest on current account

	
	
	
	
	101 050
	8 400
	
	92 650
	
	



	GENERAL LEDGER OF PIETER ELECTIC

	BALANCE SHEET ACCOUNTS SECTION

	DR
	CAPITAL
	CR

	Year Month
	Day
	Details
	fol
	Amount
	Year Month
	Day
	Details
	fol
	Amount

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	BANK
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	NOMINAL ACCOUNTS SECTION

	DR
	CURRENT INCOME
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	RENT INCOME
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	DR
	INTEREST ON CURRENT ACCOUNT
	CR

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	










MARKING GUIDELINE
	Activity 1:
GENERAL LEDGER OF ALMA-DRY CLEARNERS

	BALANCE SHEET ACCOUNTS SECTION

	DR
	CAPITAL
	B1                CR

	Year Month
	Day
	Details
	fol
	Amount
	Year Month
	Day
	Details
	fol
	Amount

	
	
	
	
	
	2021 March
	1
	Bank
	CRJ
	180 000

	DR
	BANK
	B2                 CR

	2021 March
	31
	Total receipts
	CRJ
	198 540
	
	
	
	
	

	NOMINAL ACCOUNTS SECTION

	DR
	CURRENT INCOME
	N1               CR

	
	
	
	
	
	2021 March
	31
	Bank
	CRJ
	16 800

	DR
	RENT INCOME
	N2               CR

	
	
	
	
	
	2021 March
	17
	Bank
	CRJ
	1 600

	DR
	INTEREST ON CURRENT ACCOUNT
	N3               CR

	
	
	
	
	
	2021 March
	31
	Bank
	CRJ
	140



Also answer the following questions:
a) If I add the amount of R16 800 in current account and the R181 740 in the Sundry accounts, it EQUALS:  R198 540
b) If I add all the amounts on the credit side of the general ledger, I get the bank total.
c) I can therefor summarise that for EVERY DEBIT, THERE IS A credit
d) This rule is called the double entry method.

Activity 2:
	GENERAL LEDGER OF PIETER ELECTIC

	BALANCE SHEET ACCOUNTS SECTION

	DR
	CAPITAL
	B1               CR

	Year Month
	Day
	Details
	fol
	Amount
	Year Month
	Day
	Details
	fol
	Amount

	
	
	
	
	
	2021 Jan
	1
	Bank
	CRJ
	90 000

	DR
	BANK
	B2               CR

	2021 Jan
	31
	Total receipts
	CRJ
	101 050
	
	
	
	
	

	NOMINAL ACCOUNTS SECTION

	DR
	CURRENT INCOME
	N1               CR

	
	
	
	
	
	2021 Jan
	1
	Bank
	CRJ
	8800



	DR
	RENT INCOME
	N2               CR

	
	
	
	
	
	2021 Jan
	10
	Bank
	CRJ
	800

	
	
	
	
	
	
	25
	Bank
	CRJ
	1 500

	
	
	
	
	
	
	
	
	
	2 300

	DR
	INTEREST ON CURRENT ACCOUNT
	N3               CR

	
	
	
	
	
	2021 Jan
	31
	Bank
	CRJ
	350



